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Anti-subsidy Investigation by the European Commission

in respect of Data Card Products from China

The Company and all members of the Board of Directors confirm that all the information contained in this
announcement is true, accurate and complete and that there is no false and misleading statement or material
omission in this announcement.

The European Commission (the “EC”) announced on 16 September 2010 that it has opened an anti-subsidy
investigation in respect of data card products (more specifically known as wireless wide area networking
(WWAN) modems) imported from China. This represents the third type of investigation by the EC in respect of
data card products from China following its investigations relating to anti-dumping and protective measures

which were initiated on 30 June 2010.

As indicated by relevant figures reported in the 2009 audited financial statements of ZTE Corporation (the
“Company”), operating revenue generated from the sales of data card products in EU nations accounted for a
relatively small percentage of the total operating revenue of the Company,. As such, the EC investigations of

data card products would not have any significant impact on the overall operations of the Company.

At present, the Company has substantially completed its preparation of responses to the questionnaires in the
investigations relating of anti-dumping and protective measures and has submitted its defense to the EC through
its attorneys. The Company will continue to closely monitor the progress of investigations, offer cooperation

with the EC in its investigations and actively adopt measures in response to further progress of the matter.
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